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statement for September 30, 2011 of e EXCALIBUR REINSURANCE CORPORATION
ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
1o BONAS. oottt | seeeniesenas 30,182,433 | ...oovvcrierricrieeriens | crieeeeinenens 30,182,433 | ..o 32,535,337
2. Stocks:
2.1 PrEferred STOCKS.........oriririiriirirr s | et | sttt estenns | e LU N
2.2 COMMON STOCKS. .....couuririrriciiies st | essiesiasssiss e 1,000 | oo | e 1,000 | oo 1,000
3. Mortgage loans on real estate:
BT FIISEIENS ...t | senia s | ettt | e LU N
3.2 Other than firSEIENS. ........c..viiiiiriiiii s | ceriesissississ s | seesse st esssssesssssenss | ensiessissse e LU
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDIANCES)........cviieieeiietetceete ettt b et b et s bt ae b st b s sessnbebanas | ebessssesessssssessssesesssnsesas | sbessssesessssesesssssesansetesans | seveesesessesesssssessssesesns 0 [
4.2  Properties held for the production of income (less §.......... 0
ENCUMDBIANCES)......cvovevievecere ettt e bes e b s ss et sa s bt es et sssssssssssssessessnsas | evsesssssssssessssssessessnsanes | tessesesssessssssssssssessnsanes | sessessesssnssssassessnsane [0 I
4.3  Properties held for sale (less §.......... 0 @NCUMDBIANCES)........cooeviveiieiiictsieeeieseeeisieteieens | cresseresssesesssessesessesesssns | sessesesssssesssssesessssessssss | sesessssssesesssesessssesasans 0 [
5. Cash ($.....942,944), cash equivalents (§.......... 0)
and short-term investments ($.....3,893,729)........c.cvuermrerereeires e sesesssessesssssesssssssssssssens | eevesssessnssonss 4,836,673 | ..o | e 4,836,673 | ...cccoenn 26,482,768
6. Contract loans (including §.......... 0 PrEMIUM NOES)...vuvvverererririireeeeiseesssiseseessssssssssessesssssssess | ssssssessessssssessnssesssnssessens | sssessssssessassssssessessessansns | sessssssessesssssessessassnes [0
T DEIVALVES. ..ot | bbb | shesb st | s LU
8. OthEr INVESIEA @SSELS........veurercrirriririririri ittt nas | sebsesssses s bbb nies | reeb ettt | eriesi st (0
9. RECEIVADIES fOF SECUHIES. ......vueveercircercieiese s | sebsesssssss s nies | reesees s enans | erbsesisessess s sessssessa [0 R 19
10.  Securities lending reiNVested COALEIAl BSSELS..........v.errrririrrireiriseiesesressessssesessssesessssens | sessssssessesssssssssessesssnsnsss | sressesssessessesssnssessessensnes | sesssssesssssssssssssssessnens 0 [
11, Aggregate Write-inS fOr INVESLEA ASSELS.......c.vruririrrrerireiersnieeiseise st ssssssenss | sssssssssssssssssssssansssssens {0 (O [ N 0
12.  Subtotals, cash and invested assets (LINES 110 11).......cvcviecieeierreeeieeceeeee e seeevsstesesees | eoeveesninnas 35,020,106 | ..oovvverereceerieinee (0] I 35,020,106 | ..coovvevnee. 59,019,124
13. Title plants less §.......... 0 charged off (for Title insurers only)
14. Investment income due and accrued
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection..............ccceveees | coveveveienen 4,820,732 | oo 67,769 | ..coovvrree. 4,752,963 | ..coccoevne. 5,286,567
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but UNbilled PrEMIUMS).........crieierrirririries | erereeesseeeseeeesssssesseseens | sreesseesssssesesssssesessesssees | sessessessessasssesessessssens [0 TR
15.3  Accrued retroSpective PrEMIUMS.............c.cuieieeveerivereieiesies et sssessesessessens | evessesesssenes 3,633,887 | ..o | e 3,633,887 | oo 3,417,111
16. Reinsurance:
161.  Amounts recoverable from FBINSUTETS..........c.ccuiueieviereiee et | cvessesesssenns 8,087,579 | ..o | e 8,087,579 | .oooeverne 11,270,404
16.2 Funds held by or deposited with reinsured COMPaANIES............cc.cveveverereeiveceeeeeeeeeeees | cveveereieienas 1,723,065 | oo | e 1,723,065 ....13,388,169
16.3 Other amounts receivable under reinsurance contracts ....17,328,552
17.  Amounts receivable relating to UNINSUIEA PIANS............ccveiiveiiicieieicteeecee sttt resseaes | eeveressssesssessesesessesssssseses | cesesissssessesesessssesesssesens | sesessesessssesssissesesssesas 0 [
18.1 Current federal and foreign income tax recoverable and iNterest thErEON............c.ccceveveiceiicies [t | ettt eseneaes | ctevereeesseee e sesenens (0 U
18.2 Net deferred taX @SSEL. ..o sines | cerisesis st | seest sttt nienes | e (0 N
19.  Guaranty funds receivable OF ON AEPOSIE...........c.ccevriieiiiecieeeeee ettt es s bessseees | eevevessssesssessesesssesssssseses | cresesissesessesesessssesesssesens | sesessesessssesssissesesnsenas 0 [
20. Electronic data processing equipmMent anNd SOTWAIE...........ccccciieviiciiieiieceiee et eseiens | eeretesissesesessesesssssesessess | seresessssesessssssssessesessseses | sbesessesesssssesessesesssaees 0 [
21. Furniture and equipment, including health care delivery assets (§.......... 0.ttt terieiens | erereeeses e esssesaenes | crereseteseseses st esetenens | seretesesseaesesesaeseneerenan 0 [
22. Net adjustment in assets and liabilities due to foreign eXChaNGe FAtES............cceviieiiieiricceiees [t | cererereeses e sseaes | svereesesesssssesessesesnaees 0 [
23. Receivables from parent, subsidiaries and affllates..............cccciiiieiiieiiec s | e sesees | cereresereses s sssessebeseseaes | sbereereres e s s (1 237,955
24. Health care ($.......... 0) and other aMOUNES TECEIVADIE.............cccveviiieiierceee e | ettt sseseses | everesesssesesssesesssssesenes | seresesissssesssesessnassesans 0 [
25. Aggregate write-ins for other than invested asSets...........ccoceviceeiieniiceseeecee s | eeeieisieienas 71,303,195 | oo, (O I 71,303,195 | ..o 66,745,258
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 throUGh 25).........ccueicvieeieieiieieiesiese st ssesssnes | sevessensenes 141,340,131 | oo 67,769 | ...ccco.... 141,272,362 | ............. 176,966,766
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES...........curirveerens | correrrerneinsennersisessnsensiees | eerneensieessssssssssssessnsses | seseseessssessssssssessessnes [0
28, Total (LINES 26 @NA 27)......ouveemrerreeereceseeeseeesseesseesssesesssesssssssssesssssssssssssssssssssssssssssssnssssssnses | seessssessnns 141,340,131 | oo 67,769 | ..o 141,272,362 | .......c..... 176,966,766
DETAILS OF WRITE-INS
OO OO OO TP PTOOSURTS SUOSURRPTOTRTPSRT) FETOTTRTOPOTRTRRTUY OO (1 T
72O OO DO O PO PP OP OO OOPSTPOPTROTURTOPTRIS FESTOTRTRPOTRTRRTORY ORI (1
0O O OO PSP PTSOPSSOTS SUOSUPRPTOTRTRRPSRTS PESTOTRTRPOTTSRTIY OO (1
1198. Summary of remaining write-ins for Line 11 from overflow page..........cccoveveveveieiievceieiceiens | v (0 U [0 0 | oo 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @00VE)......ccoerieieriiiisisieiiersiesierssisiieiesiens | evrersenessssssssnsessneensensd | covessesissssesiesessesseseens (01 0
2501. Contracts recorded using deposit accounting Method.............cceeveeveieceeeceeeeceeeeeees e | cveereiesenans 42,385,402 | ...covereerereeereeereeees | e 42,385,402 | ... 38,665,707
2502. SUPPOM @QIEEMENLS. ......ovuiveieeieeiectie ettt ettt es st ssesssaessenas | sevsessssnsans 28,917,793 | ..o | e 28,917,793 | ..ocvve. 28,079,551
2503, ..ottt | Hieeet ettt b st | eebtee st ennt s | seiene e (1 RN
2598. Summary of remaining write-ins for Line 25 from overflow Page..........ccceeeeveviceveecereeeieieeiees | cveeeereieeeeeeseee s [0 I [0 I 0 | e 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 @DOVE)......ccvrrrrererernerinssienerissrsesssesssnessnes | corseresseees 71,303,195 | oo [ 71,303,195 | .ocvvvvrrenne 66,745,258
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statement for September 30, 2011 of e EXCALIBUR REINSURANCE CORPORATION

LIABILITIES, SURPLUS AND OTHER FUNDS
1

2
Current December 31
Statement Date Prior Year
1. Losses (current accident year §.......... )ttt ettt b et ettt b s et ettt b n et et snae s e st besnaes | nebebeneeterennaeter e tans 71,806,118 | oo 76,811,931
2. Reinsurance payable on paid losses and [0ss adjuStMENt EXPENSES...........ccveeiiiiieiiiiieeicee st senseaens | creresisesessse st s s 6,665,329 | ...oooviiieee 7,892,808
3. LOSS AAIUSIMENE EXDENSES........cecvveieiviieie ettt bbb bbbttt bbb bbb bbb s sttt st st et s st senaebenes | erebesnietessaeten et sees 8,469,092 | ...covereiiieeriie 10,336,509
4. Commissions payable, contingent commissions and other Similar Charges.............ccveicciecece e | eveereresiee e 1,508,669 | ..coovvevieeieeeie 2,267,918
5. Other expenses (excluding taxes, lICENSES ANA FEES)..........ccvuieiiicieieieie ettt snes | erevesinsesessseses et sees 2,388,676 | ...oocvrrreiieeind 4,529,837
6. Taxes, licenses and fees (excluding federal and foreign income taxes) 26,300 | oo 25,000
7.1 Current federal and foreign income taxes (including $.......... 0 on realized capital gains (I0SSES))......c.uereirirereiriereieeeieiniees | erreereiessee et esseesesesnas | aveee
7.2 Nt dEfErred taX IADIIILY.........ccceviicreiicieiece ettt et bbbt s s b bt e st bbb s s sebesanes | ebiesesessssesesssebessseses s sebebassebessnes | sbsebesessssesesntebes e e s b en s e b s s s s as
8.  Borrowed money§$.......... 0 and interest thereon §.......... 0O OO OO
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of §........... 0 and including
warranty reserves of $.......... )ttt bbb bbbt bbb R A et At b R bbb et bt e b s s e et s ee st s setetens | ebissebetsete b s et et s e te bt et et sseaesnas | Sbsstebeseaet et s et e s et b e e bbbt s nas
10, AQVANCE PIEMIUML.....cocvieiviirieeiic ettt ettt st bbbt bbb st s s st bbb s s s b a et es s At s e s s et s st et s ansebessesebessnsesasanses | sbebessnsesassssesesnsesassssebessnsesesansebans | ebsssnsesasssseseseses s st ebes et et s naebnas
11.  Dividends declared and unpaid:
11,1 SEOCKNOIABIS. ..vuvvveriri sttt b st | HEentessesses s et s st st s s st s s b s s s | Hhntnties st et sttt
11,2 PONCYNOIAETS........vucvvieitcieics ettt bbb bt et b s b s bbb s s s b b s et e b s e s b s st e s s sssessssess | ohesessssesesassesessssesesansebesnsesessnsebans | ebsssssesassetesesseae s s st et s a et st bnes
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS)........c.vvrriririrnrinririnesressee s esssssssssessenes | sresssssssssessssssssnssessns 1,929,918 | oo 1,644,330
13.  Funds held by company under reiNSUrANCE trEALES............ccevireueiriecreiiieierie et sebebenans | stesesssesasssesesssesssnns 1,403,666 | ..ccoovevvverrrrcrene 29,757,432
14, Amounts withheld or retained by company for aCCOUNE O OTNETS..........c.iiiiririeircs sttt snaas | sresssssessess st e s e s ss st st st st snssesss | sssssnssessessenssnssessensanssessensenssnssenes
15.  Remittances and items NOL AIIOCALEM. ...........cccviueiiiieiriceieee sttt s e bbb s nse s ssssebessns | stesessssesassssesessssesassssebessesesessnsebans | essssnsesassssesessesesssssesessesesssseaebnes
16, PrOVISION fOF TBINSUIANCE. .....cvuvevecveeiieeieciceese sttt s ss sttt s et s s s bt s s s s s s ss st esses e bntesansans | sesessessssstessesassnsasanes 2,185,041 | oo 2,736,910
17.  Net adjustments in assets and liabilities due to fOreign EXChANGE FALES. .........c.vierriririerire et sssees | sresssssessess st ses e ss st st st st st snssesss | srestessessestensssssessessansses st enssnssenes
18, DIAftS OULSTANMING. ...vuveeeeecereirrireeeeie ettt b et e s8££ R84S n st esss | £8eetaes et sessanE et e s s st ee s e s s e s s ensnssesae | Hreteses st en st s s st s sttt
19.  Payable to parent, SUbSIdiaries and AfflAES..........ovururrrrrerririniinreen ettt ssessentnssens | stsssessessensanssessensanssnenas 436,663 | ..o
20, DEIIVALIVES. ....cucveiiiveiiicteictcie ettt s ettt b s bt s s s et s Rt s AR e s RS AR R R R e e AR s AR s AR s et b b e R et et sesebenaete | Heeaetesseteseeesesas et et s ese s s sesebensetes | Hretebansetes s et et en et e s e st et ea s netens
21, PaYADIE fOF SECUMHIES. ... vvurerieeerieeseeiseeeie sttt st et s s s e s E e s Eeesebs s sE et s s s ae b e ssests | Hesessesses st ass et sessensae s s sestenssnssens | 4eteessessessessansesses s st e s s s st st nsres
22, Payable fOr SECUMIES IBNAING. .......evurererriieeiseie ittt sttt st ss s s bbbt en b essansnes | sessssssses st assaessessessanssessestanssnssens | 4ebeesssesessessanssnssees st ns st st e s e sres
23.  Liability for amounts held UNAEr UNINSUIEA PIANS..........c.vuruririinrieiseiiesissieiscisstsee st sesse st sssse s ssssssessessesssessessesssssssssns | sessssssssssnssssssssessassssssssessasssnssnss | sssessssssessesssssnssesssssnssessessnsnssnes
24.  Capital notes §.......... 0 and interest thereon §.......... 0.ttt | eebsiene sttt | Shsins sttt
25.  Aggregate Write-inS fOr ADIIES............ccevivieicicisie e bbbt s b sseses | sasiesssssssessessssnsasaess 42,469,681 | ..oovoveiiiieieeias 38,907,554
26. Total liabilities excluding protected cell liabilities (LiNes 1 through 25)............coeiririinririineirssieciseieesessseesessssssssseseess | eetseeessesssssessessnnes 139,289,153 | ..o 174,910,229
27, ProteCted COIll HADIIES..........co.evcveireieicicie ettt a et ses b s b b s s b e s s st es et esbens | ebsesssssssessesstessessesnssssesssssnsensesss | oebastastes et sntessessebansensensessnsensen et
28.  Total liabilities (LINES 26 AN 27).......c.cvereieeieiiisie ettt ettt st bbbt st ss s b en s s bsnsenas | sebsesssssssesssssnsensenas 139,289,153 | oo 174,910,229
29.  Aggregate write-ins for SPECIal SUMIUS UNDS...........ovuiuriririireireie ittt bttt stenes | sessbsssessestesssessesses s e bsessestentan 0 [ e 0
30, COMMON CAPIAI SOCK. ......cvuieeviieieeiicts ettt sttt ettt b bbbt es bt s bbb e s et seae b s st etesnaetssnsebenansnans | tevessesesssnsssinastesanseeas 5,000,000 | .oooveverrereiierireeeeinae 5,000,000
31, PIEfEITEA CAPIAl STOCK.........ecvieceieeeecie ettt ettt ettt et a et s st s s s st s st esssa et s sesetasensetessnsnsssessesessnansnss | etessesesssesssassstesessnsssassssesassnsessnss | sbssesessaesesassesesessntssansntesensnsesnas
32.  Aggregate write-ins for other than SPecial SUMPIUS FUNGS...........c.ccuiieiiciiceecee ettt senssaens | tesessesesessesesessesesnsssessssetesenseens 0 | o 0
33, SUIMPIUS NOLES......o.eecviiecieiicte ettt ettt bttt st b et et et e b s s st et s e st st b s s e b et s et b sast et s snsetessntetansnsass | tevessebesssesssinantesassesas 5,100,000 | .ooevvverrereriereieeeinns 5,100,000
34, Gross paid in and CONHBULEA SUMPIUS..........cceviiecreiiceetseccte ettt sttt ettt a bt es st s st ses s sssastetns | sebessetesssnsesesnsesans 103,267,988 | ...coovererecrerne 103,267,988
35, UN@SSIGNEA fUNAS (SUIMPIUS).....cvvuveeiiviceeteieeeie ettt ettt ettt a bt a ettt es st st es st et snaebesanssaessnanes | ebevsssesesnastasnsesns (111,384,779) | wvvveeeveeeeeeeinne (111,311,451)
36. Less treasury stock, at cost:
36.1 .......... 0.000 shares common (value included in Line 30 §.......... 0) ettt ettt es st nes | setetes st et er st es et b e s st et s et et s entats | etetnaetes st et s st s st et st et es et tanas
36.2 ... 0.000 shares preferred (value included in Line 31 §.......... 0) ettt senes | cretetsietss ettt ee st saebensnsetesseaebans | ebisietetaneetet ettt es st et en et et s naebanas
37.  Surplus as regards policyholders (LiNES 29 10 35, 18SS 36).......cevuruiriiiieiiiereiiiereesieeis ettt ses st ss s besssesssssasbesens | sssssesesssssssssssssesnsenas 1,983,209 | oo 2,056,537
38, TOAIS. ..ttt R AR bRttt st et ntenrens | sresiesntenses e tensenaens 141,272,362 | coovovveeeieeiins 176,966,766
DETAILS OF WRITE-INS
2501. Contracts recorded using deposit aCCOUNLING MELNOD............c.ccvviveieiiiceie e senae e | stessessssesseseesesssssesae 42,385,402 | .oovvvieiieieinns 38,665,707
2502.  Accrued return retroSPECHVE PrEMIUM.........c. ittt ses st es et s e ss st s et es e st essassessnennss | sbeesessesnsssssesseenstessessesnces 69,709 | oo 195,262
2503. Payable to former affiliate ....38,514
2598. Summary of remaining write-ins for Line 25 from overflow page
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 @DOVE). ... ruurvuireieriieisie ettt
2901.
2902.
2903.
2998. Summary of remaining write-ins for Line 29 from overflow page...
2999. Totals (Lines 2901 thru 2903 plus 2998) (LINE 29 @DOVE)...........eviuiieiieiiiiiiei ettt ettt ssass s seesnsans
3201.
3202. ..
3203.
3298. Summary of remaining write-ins for Ling 32 from OVEIIOW PAJE........c.ceiiieiiicieiceteee ettt senassens | evevessesse s ss s sss st bessenan 0 | o 0
3299. Totals (Lines 3201 thru 3203 plus 3298) (LINE 32 @DOVE).........c.cvviueveeieeiieecieeiecieieseeeteeseseesssesieesesaesesessssssessssessessssnsssssenses | sesecsessssesssessesesnsnsssassssessseeas 0 | o 0
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statement for September 30, 2011 of e EXCALIBUR REINSURANCE CORPORATION
STATEMENT OF INCOME

1 2 3
Current Year Prior Year Prior Year Ended
to Date to Date December 31
UNDERWRITING INCOME
1. Premiums earned:
1.1 Direct.............. (written §.......... 0] OO TSRO
1.2 Assumed........ (WIIEEN $.....(6,902))...0ccvvvreriireiiits sttt 335,427
1.3 Ceded oo (written $ 462,988 | ..
14 Net..oienene (WIIEEN $.....(489,889)).....cocveeeeeeeeceeeeeeesetees e stes s s s ssessss s s sss s sa st s seesssssnsansan | ersessensssnssrians (127,561)
DEDUCTIONS:
2. Losses incurred (current accident year §.......... 0):

2.1 Direct...... L4101 .(40,000)
2.2 Assumed .(9,885,143) | .. ..(18,609,001)
2.3 CUBH. ...t R Rttt bbb enae | abrenbensnreenaas 5,388,887 (26,333,116)
2 NBL ..ottt e et e At s s a bt e st s sttt stensnaan | eevessnsenen (15,273,620) | ....coeveevee. (9,313,076)| ... 7,684,115
3. Loss adjustment expenses incurred..... ..2,204,282 | .. ..7,551,579
4. Other underwriting expenses incurred. 13,473,948 | .. (4,939,330)
5. Aggregate write-ins for underwriting deductions..
6. Total underwriting deductions (Lines 2 through 5)
7. Netincome Of PrOtECLEA CEIIS.........c.cviuiveiiiie ettt a bbb s e bbb st b s b benses | onssbebssesesssnsebsnsetessnnaas
8. Net underwriting gain (10ss) (LiNe 1 MINUS LINE 6+ LINE 7)......veuiveieeeeieeeceeeeeeeteee ettt veseeveses st sensaessnaeas | evesssessssesesanes (532,171) | v (3,499,124)
INVESTMENT INCOME
9. Netinvestment iNCOME BAMEM..........cc.cuciiiiieiieieieeie ettt bbb ss s santenas | sbsessssensesinsanea 679,568 |.....cccvvvene. 1,568,590
10. Net realized capital gains (losses) less capital gains tax of $.......... 0ttt nae e 53,264 | ..ooovviereias 577,719 |....
11. Netinvestment gain (I0SS) (LINES 9 # 10).......coiuiuiiiiiiiieicictseet ettt 732,832 | o 2,146,309 |....
OTHER INCOME
12. Net gain or (loss) from agents' or premium balances charged off
(amount recovered §......... 0 amount charged off §.......... 1) OO ORON PR 0
13. Finance and service charges not included in premiums
14. Aggregate write-ins for MISCEIIANEOUS INCOME..........ccviuireiiieeieiieete ettt sttt bbb ae st bessnsens | ctssassasneerens (1,014,843) | ... (4,039,246) ...(1,602,238)
15. Total other income (LINES 12 thIOUGN 14)........uiuiureiieieisiiesissie sttt st essssssessessssssnssnssenss | srsssssssssssanes (1,014,843) [ oo (4,039,246) ....(1,602,238)

16. Net income before dividends to policyholders, after capital gains tax and before all other federal and
foreign income taxes (Lines 8 + 11 + 15)
17. DiVIdends t0 POIICYNOIABTS...........cueviecriicecteiciee ettt sttt bbbt s bbb a bt s s s snaebenes
18. Netincome after dividends to policyholders, after capital gains tax and before all other federal and
foreign income taxes (Line 16 minus Line 17)
19. Federal and foreign income taxes incurred

20. Netincome (Line 18 Minus Ling 19) (10 LINE 22)........c.eiuuiuriiiiiniieeiineiineiseeseisssssesessseesesssssssss s ssssssssesnes | weeessassssesseens (G LA p— (5,392,061) | ....cooceneee. (14,244,499)
CAPITAL AND SURPLUS ACCOUNT

21. Surplus as regards policyholders, DECEMDEr 31 PHOT YEAI..........ccurururrireeeeeeeiieeeseereeseesseeseesessesssessessessesssssssssssessens | sesesssssssssesans 2,056,537 | .oververrieenne 5,597,606 | ..covvrrerenne 5,597,606

22. NetinCome (from LINE 20)........ccurururirmriiriieieeieeeseeseeseeseesssesses st | weestentsstnneas (G E 72 ] I (5,392,061) (14,244,499)

23. Net transfers (to) from Protected Cell accounts...........cccccvveveevevererrerennee.

24. Change in net unrealized capital gains or (losses) less capital gains tax of $.

25. Change in net unrealized foreign exchange capital gain (I0SS)....................

26. Change in net deferred INCOME taX..........cccucieiiciriicie ettt b s s snae b

27. Change in nonadmitted assets 189,076
28. Change in provision for reinsurance. .551,869 | ..

29. Change iN SUMPIUS NOES.........c..cuuivieeiciiteie ettt bbb bbb bbbt aen
30. Surplus (contributed to) withdrawn from protected cells
31. Cumulative effect of changes in accounting principles
32. Capital changes:
32.1 Paidin
32.2 Transferred from surplus (Stock Dividend)
32.3 TraNSTEITEA 10 SUMDIUS.........cucveviecee ettt ettt bttt as ettt s et st sae b s s seasssssesessnsetsssnsnsasanss | etessssesssssesessssessssnsnsasas | svesiesssesstesessnsesasensesenens | sersesesnsesessnsesesessesesnanes
33. Surplus adjustments:
B3 P MMttt bttt ettt A ettt s bbbt st aesaes bt ans | estasbassaestestess e seesaestntas | sbestensinssessestnsesaestensnts | srbestnsiestesten s aes s bt
33.2 Transferred to capital (Stock Dividend)
33.3 Transferred from capital
34. Net remittances from or (to) Home Office
35. Dividends to stockholders.

36. ChaNGe iN trEASUNY STOCK. .......ruurvreierirrireiiesissiei sttt
37. Aggregate write-ins for gains and I0SSES IN SUMPIUS..........c.cviueiiiieeieiieiei ettt ettt esessnees | cbebsssesessssaessnsssesesnaa [0 I 0]...
38. Change in surplus as regards policyholders (Lines 22 through 37)......... ..(73,328) ..(3,511,924) |. (3,541,069)
39. Surplus as regards policyholders, as of statement date (LiNes 21 PlUS 38)........ccuevevirrieiiriisieeissese e | evevssiesesens 1,983,209 | .....ccovveeee. 2,085,682 | ....ccoevunee. 2,056,537
DETAILS OF WRITE-INS
0501.

0502.
0503.
0598. Summary of remaining write-ins for Line 5 from overflow page

0599. Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above) .0

14071, SUPPOM AQTEEIMENLS.........cuurerieceeereireeeseeeeseesseeseeseesesseessesse st s s e ssee st ees e st ee s e sessee s e s e s st s b e s s st st st e e s essentnens ..5,283,551

1402. Net interest on funds held contracts ...(6,713,721)
1403, OthEr (EXPENSE) TEVENUE.......uvueueeerierresreeeseesetseessetseeseesesseeesessessess s es st s s b s s bbb bbb st n st

1498. Summary of remaining write-ins for Line 14 from overflow page
1499. Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)
3701.
3702.
3703.
3798. Summary of remaining write-ins for Line 37 from overflow page.
3799. Totals (Lines 3701 thru 3703 plus 3798) (Line 37 above)
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statement for September 30, 2011 of e EXCALIBUR REINSURANCE CORPORATION

CASH FLOW

Currer11t Year Prior2 Year Prior Ye::\r Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of TBINSUIANCE. ............c.cvcvereevceeee ettt s s ssaes s sessss s tessesassesssnssssssnssnts | seessssssssssesesas 296,154 | .covernne. (3,816,055) ] .evvcvrenn (5,592,876)
2. NetinVESIMENTINCOME. ........vuiiiicteiccteee ettt saesssssssensesnsensesnsenns | evsesissesseseesanes 784,750 | .oovvren 1615344 | ................. 2,335,762
3. Miscellaneous income L (114131)] ... (4,039,246)] ... ...(160,579)
4, TOtal (LINES 1 hTOUGN 3)..eoueeercerreierceieiieeeseeeseesssees e seseesssses st et ss sttt sess s sssassssssssssssssanes | sessssessnsssssnnees 966,773 | cvooveereeenne (PRI Re Y4 — (3,417,693)
5. Benefit and [0SS related PAYMENS..........ccvvivcviirireicicteeei ettt st s s sssben s snansanns | veveeressssanns 16,152,977 | .ccvvvennee 23,752,887 | .............. 28,302,621
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS..........ccruureererierrernineeneereieees | corereersirnsnsinsinesssensessens [ oneenseneisssesnseeesssesennes | cereesessnsessssessnssssessesssns
7.  Commissions, expenses paid and aggregate write-ins for dedUCHIONS............cceveveiveieiiereceess s eee
8. Dividends paid t0 POICYNOIAETS.........ccvuruiieiireiririrseereie ettt nen
9.  Federal and foreign income taxes paid (recovered) net of $ ..0 tax on capital gains (losses)
10, Total (LINES 5 HNMOUGN 9).....cevueeerreerecieeiereieieesie ettt sttt nenen | cesseeesssneens 25,377,458 | ............... 40,232,170 | oo 48,329,564
11.  Net cash from operations (Line 4 mMiNUS LINE 10).......ccveveeirrieieierereiieteeteses st esssssesessssesse s sesse s sssssssssssssssssessnss | evessessssenns (24,410,685)| ......cvu.e. (46,472,127)| .ocvvvevnn (51,747,257)
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BONMAS..ouevirceeaeiseeesee sttt | senieent e 8,745284 | ............... 26,986,459 | .....cocoounnee 37,886,237
12,2 SHOCKS.vveeevireeeee iRt ns s | crtsress st enntenees | sereriees sttt | ereese e
12,3 MOMGAGE I0ANS... ..ottt sttt ettt ettt et s s et bbb s st s s st et s ssaessssstessssaessssnsesensstesns | sesesesissesessesesssissesenetess | ctesesesesessesesssetesessssesns | esessesesissssesessesessansasanes
124 REAIESIALE........cereererceicri et enst s | crtsress st eness | seresinens sttt | ereese et
12.5  Other INVESIEA @SSELS........cveuurererireciiericei ettt ess sttt sienanes | srebssesssneestssessssentssesstens | cevseesseenes 14,000,000 | .....ccooueee. 14,000,000
12.6 Net gains or (losses) on cash, cash equivalents and Shor-term INVESIMENLS............covvrueirrinrininrineininnsnseeees [ e [ onsnsnsissnsnsiesssnssees | consressnssssssssnssnnes 138
12.7 Miscellaneous proceeds.... . 12,612 ..14,802
12.8 Total investment proceeds (LINES 12.1 10 12.7)......cucuirieeieeieeeeeece et ssssssesssssssesessssenes | cvvssesssissnes 8,745,303 | ..cveveve. 40,999,071 | ...ocoeeee 51,901,177
13.  Cost of investments acquired (long-term only):
131 BONAS.eoueeeseeeueerseeeseeeseees s seess s ss sttt | sensseentennenas 6,487,650 | ..coooernne. 26,043,377 | oo 26,413,105
13,2 SHOCKS. vvteevtreeeesresesi sttt n s | crtseest sttt nees | seresees st | et
13,3 MOTGAGE I08NS......orereerereiiceeie ettt ettt s s n bt s st en st ssantensns | esssssssssessassnssnssassansnsss | sressessnssessessanssnssnssansnes | sesessessassnssnssansnsnnssestns
13.4 Real estate
13.5 Ot INVESIEA @SSEES....vureuieererieiiecireir sttt ettt ettt ensnsessenta | essesnsssessasssesnssassansnsss | sressesssssnssessanssnssnssansnes | sesessessnsssssessnssnsnnssnssane
13.6  MiSCEllANEOUS APPIICAtIONS. .....c.vuivcviecteiecie sttt et ae b s bbbt bes s sssebessssesesssebessnss | eresssssessssesessnsesassssesas | cossessesesnsesesssnssesssesesns | bossssesessnsesasnsesessnsesasanes
13.7 Total investments acquired (LINES 13.110 13.8)......cviiiueieieiciiseceeeiete ettt enans | erissensssissanes 6,487,650 | ............... 26,043,377 | oo 26,413,105
14.  Netincrease (decrease) in contract 10ans and PrEMIUM NOES...........c.cueeieeveiicrrirese ettt esse s sesssssesees | evresessesesessessssssssssssseses | severssssessessssessessssessesseses | eereesessssssssssssesssssssesseses
15.  Net cash from investments (Line 12.8 minus Line 13.7 @nd LINE 14)........cooeueiereieieireesieeseesese e ssssssesessssesees | seevsssesinsinnas 2,257,653 | ..coereee. 14,955,694 | ............... 25,488,072
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOES, CAPILAI NOLES........oviiecvecrie ettt s bbb a e st es s senssssssans | sesinsessessssssessessnssstessnss | sossistessesstessessessnssssessess | sessssessesessstessesnsesseseees
16.2 Capital and paid in SUPIUS, €SS trEASUNY SEOCK...........cvuiiiirireicicieie et s st es s sbessens | seesssessessesssssssesssssssessess | sresissessesissessessessssssessens | seessssessessssssessesessessesenes
16.3 BOMOWEH UNDS.......oouvieiiririiiiciiesesis et enns | crssressesssnnstenssenntseness | seressesssnensensssesssensssns | seseesssessseessenssesssseeens
16.4 Net deposits on deposit-type contracts and other inSUrance liabilities...............ceveveeireecreeeceieceeeceereeieeieeeen [ e | e | ererrees s en e
16.5  Dividends t0 StOCKNOIAETS............uveeuriirreicrirereecrie sttt ss st sessessssnnns [ crssressesssnessssssssesssseness | sevesseessnessessssessssessssns | wesneessessssessessseessseeses
16.6  Other cash provided (APPHEA).........c.cceieieeie ettt sttt s st sssssssssse s sassessssansnsnns | sssssssisssssesnsas 506,937 |..cooovrenn. (6,289,017)] v, (468,222)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6).........c.. [ coooeiiiinnnnn 506,937 | .o (6,289,017)] ovvvevcrrne. (468,222)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Lin€ 17)......c.cocovvvruemrnne [ covirerreinnns (21,646,095) .......o...n. (37,805,450) [ .....cenvnne (26,727,407)
19. Cash, cash equivalents and short-term investments:
19.1 Beginning of year 26,482,768 ...53,210,175 ..53,210,175
19.2  End of period (LN 18 PIUS LINE 19.1).......cvuriierireiiiireriieiriseieseinserisesssseeseniseesesesssseesessesssssssesssssenssesssserenss | aeveseseseseons 4,836,673 | ..coorereenn. 15,404,725 | ... 26,482,768
| Note: Supplemental disclosures of cash flow information for non-cash transactions: | | |
20,000 ettt | srnetsnesnsee e sesesanne | nsnersses st | cenesnes e
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statement for September 30, 2011 of e EXCALIBUR REINSURANCE CORPORATION

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

A. Accounting Practices

The financial statements of Excalibur Reinsurance Corporation, formerly known as PMA Capital Insurance Company
(the “Company”) are presented on the basis of accounting practices prescribed or permitted by the Pennsylvania

Insurance Department.

The Pennsylvania Insurance Department recognizes only statutory accounting practices prescribed or permitted by
the Commonwealth of Pennsylvania for determining and reporting the financial condition and results of operations of
an insurance company, and for determining its solvency under Pennsylvania Insurance Law. The National
Association of Insurance Commissioners’ (the “NAIC”) NAIC Accounting Practices and Procedures Manual version
effective March 1, 2011 (“NAIC SAP”) has been adopted as a component of prescribed or permitted practices by the
Commonwealth of Pennsylvania. The Commonwealth has permitted certain accounting practices that differ from
those found in NAIC SAP. Specifically, during 2009, the Company received permission from the Pennsylvania
Insurance Department to use accounting treatments that differ from NAIC SAP in two areas. First, it received
permission to discount its direct, assumed and ceded reserves. Second, it received permission to treat two
indemnity agreements from its former parent company, PMA Capital Corporation (“PMA Capital”), as an admitted

asset.

Reconciliation of net income and policyholders’ surplus between the amounts reported in the accompanying financial

statements (Pennsylvania Basis) and NAIC SAP follow:

3. Indemnity agreements
4. Net gain/loss, NAIC SAP Basis

Description 2011 2010
1. Net loss, Pennsylvania Basis (814,182) (14,244,499)
2. Discounting of reserves (11,717,693)

(3,006,653)

(12,531,875)

(17,251,152)

Description Sept 30, 2011 Dec. 31. 2010
1. Policyholders’ surplus, Pennsylvania Basis 1,983,209 2,056,537

2. Discounting of reserves (26,873,151) (15,155,458)
3. Indemnity agreements (28,917,793) (28,079,551)
4. Policyholders’ surplus, NAIC SAP Basis (53,807,735) (41,178,472)

Note 2 - Accounting Changes and Corrections of Errors

Not applicable.

Note 3 - Business Combinations and Goodwill

Not applicable.

Note 4 - Discontinued Operations

Not applicable.

Note 5 - Investments

D. Loan-backed securities

(1) Prepayment assumptions for single class and multi-class mortgage backed/asset backed securities were

obtained from independent data sources, such as Bloomberg or our external investment manager.

(2) The following table summarizes other-than-temporary impairments for loan-backed securities recorded during
the year because the Company had either the intent to sell the securities or the inability or lack of intent to retain

as cited in the table:

1 2 3
Amortized Cost
Before Other-Than-Temp
Other-Than-Temp | orary Impairment Fair Value
orary Impairment (1-2)

OTTI recognized 1St Quarter
a. Intentto sell
b. Inability or lack of intent to retain in investment in the
security for a period of time sufficient to recover the
amortized cost basis
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statement for September 30, 2011 of e EXCALIBUR REINSURANCE CORPORATION

NOTES TO FINANCIAL STATEMENTS

c. Total 1t quarter

OTTI recognized 2Nd Quarter
a. Intentto sell
b. Inability or lack of intent to retain in investment in the
security for a period of time sufficient to recover the
amortized cost basis

c. Total 2nd quarter

OTTI recognized 3'd Quarter

a. Intentto sell $ 142,841 $ 25,007 $ 1 17,834
b. Inability or lack of intent to retain in investment in the
security for a period of time sufficient to recover the
amortized cost basis
rd
c. Total 3 quarter $ 142,841 $ 25007 $ 117,834
OTTI recognized 4th Quarter
a. Intentto sell
b. Inability or lack of intent to retain in investment in the
security for a period of time sufficient to recover the
amortized cost basis
c. Total 4th quarter
Annual aggregate totals $ 142,841 $ 25,007 $ 117,834

(2) The following table summarizes other-than-temporary impairments for loan-backed securities held at the end of
the year recorded based on the fact that the present value of the projected cash flows expected to be collected
was less than the amortized cost of the securities:

1 2 3 4 5 6 7

Amortized Cost Amortized Cost Fair Value at

Before Present Value of | Other-Than-Tem After Time of Date of Financial

Other-Than-Tem | Projected Cash porary Other-Than-Tem | Other-Than-Tem Statement

CuUsIP porary Flows Impairment porary porary Where Reported
Impairment Impairment Impairment

07386HPES5 $ 142,841 $ 141,581 $ 25,007 $ 117,796 $ 117,834 9/30/2011

Total XXX XXX $ 25,007 XXX XXX XXX

(4) The following table summarizes unrealized losses on loan-backed securities by the length of time that the
securities have continuously been in unrealized loss positions.

Less than 12 months 12 Months or Longer Total
Unrealized Unrealized Unrealized
Fair Value Losses Fair Value Losses Fair Value Losses
Issuer Obligations $ 2,442,769 | $ (110,270) - - $ 2,442,769 | $ (110,270)
Residential MBS 159,932 (6,658) 276,205 (55,630) 436,137 (62,288)
Other loan-backed Securities 996,880 (3,052) — — 996,880 (3,052)
Totals $ 3,599,581 $ (119,980) $ 276,205 $ (55,630) | $ 3,875,786 | $ (175,610)

(5) In accordance with SSAP 43R, for each impaired security we calculate the prospective loss-adjusted cash flows
using assumptions based on actual historical performance for prepayments, defaults, delinquencies and severity. If
the discounted cash flow exceeds the current book value, it is determined that the impairment is not
other-than-temporary.

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

Not applicable.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

Not applicable.

Note 9 - Income Taxes

No significant change.
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NOTES TO FINANCIAL STATEMENTS

Note 10 - Information Concerning Parent, Subsidiaries. Affiliates and Other Related Parties

No significant change.

Note 11 - Debt
Not applicable.

Note 12 - Retirement Plans. Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases

No significant change.
Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

Not applicable.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities
The Company did not sell and reacquire within 30 days of the sale any securities.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

Not applicable.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

Not applicable.

Note 20 - Fair Value
A. Inputs Used for Assets and Liabilities Measured at Fair Value on Recurring Basis

(1) Assets and Liabilities Measured at Fair Value on Recurring Basis: Levels 1, 2 and 3:
The Company has categorized its assets and liabilities that are measured at fair value on a recurring
basis into the three-level fair value hierarchy as reflected in the following table. See item 3 below for a
discussion of each of these three levels.

1 2 3 4 5
Description Level 1 Level 2 Level 3 Total
Assets at Fair Value:
Bonds - Industrial & Misc — RMBS $ 209,452 $ 209,452
Common Stock — Industrial & Misc. $ 1,000
Total assets at Fair Value $ -1$ 209,452 | $ 1,000 | $ 210,452
(2) Rollforward of Level 3 items:
Total Gains | Total Gains Purchases,
& (Losses) & (Losses) Issuances,
Balance at Transfers Transfers included in included in Sales and Balance at
01/01/2011 into level 3 | out of level 3 | Net Income Surplus Settlements | 09/30/2011
Common Stock
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NOTES TO FINANCIAL STATEMENTS

[ Industrial & Misc. [ $ 1,000 | -] -] -] - -1 $ 1,000

(3) Inputs and Techniques Used for Fair Value:

Level 1 — Fair value measures are based on unadjusted quoted market prices in active markets for
identical securities. The fair value of securities included in the Level 1 category was based on quoted
prices that are readily and regularly available in an active market. The Company includes U.S. Treasury
securities in the Level 1 category.
Level 2 — Fair value measures are based on observable inputs, such as quoted prices for similar assets
at the measurement date; quoted prices in markets that are not active; or other inputs that are
observable, either directly or indirectly. The fair value of securities included in the Level 2 category was
based on market values generated by external pricing models that vary by asset class and incorporate
available trade, bid and other market information, as well as price quotes from other well-established
independent market sources.
Level 3 — Fair value measures are based on inputs that are unobservable and significant to the overall
fair value measurement, and may involve management judgment.

Note 21 - Other Items

No significant change.

Note 22 - Events Subsequent

No significant change.

Note 23 - Reinsurance

No significant change.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

The following chart presents the components of the Company's change in net loss and lae reserves (in $000's).

Beginning net loss and lae reserves, December 31, 2010 87,148
Plus net undiscounted loss reserve development, 2011, relating to prior years (1,350)
Plus loss and lae reserve discount movement, 2011 (11,717)
Less net paid loss and lae, 2011 (6,194)
Ending net loss and lae reserves, September 30, 2011 80,275

Note 26 - Intercompany Pooling Arrangements

Not applicable.

Note 27 - Structured Settlements

No significant change.

Note 28 - Health Care Receivables

Not applicable.

Note 29 - Participating Policies

Not applicable.

Note 30 - Premium Deficiency Reserves

Not applicable.
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NOTES TO FINANCIAL STATEMENTS

Note 31 - High Deductibles

Not applicable.

Note 32 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

No significant change.

Note 33 - Asbestos/Environmental Reserves

No significant change.

Note 34 - Subscriber Savings Accounts

Not applicable.

Note 35 - Multiple Peril Crop Insurance

Not applicable.

Note 36 - Financial Guaranty Insurance

Not applicable.
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22

4.1

4.2

6.1

6.2

6.3

6.4

6.5

6.6

71

72

8.1

8.2

8.3

8.4

9.1

9.1

9.2

9.21

9.3

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act?

If yes, has the report been filed with the domiciliary state?
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity?
If yes, date of change:

Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation.

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?
Pennsylvania Insurance Department

12/31/2007

12/31/2007

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments?

Have all of the recommendations within the latest financial examination report been complied with?

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period?

If yes, give full information:
During the quarter, Certificates of Authority were withdrawn in ten states (ID, IN, 1A, KS, MI, MO, ND, RI, SD and VT).

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board?

If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms?

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].

No[X]

No[ 1]

No[ 1]

Yes[X]

]

]

1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0CC QTS FDIC SEC
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes [X]

(@)  Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and
professional relationships;

(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;

(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

()  Accountability for adherence to the code.

If the response to 9.1 is No, please explain:

Has the code of ethics for senior managers been amended?

If the response to 9.2 is Yes, provide information related to amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers?

Qo7
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9.31

10.1

10.2

111

1.2

141

14.2

15.1

15.2

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

If the response to 9.3 is Yes, provide the nature of any waiver(s).

FINANCIAL
Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[ ] No[X]
If yes, indicate any amounts receivable from parent included in the Page 2amount: s

INVESTMENT

Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes[ | No[X]

If yes, give full and complete information relating thereto:

. Amount of real estate and mortgages held in other invested assets in Schedule BA: B 0
. Amount of real estate and mortgages held in short-term investments: G 0

Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[ | No[X]

If yes, please complete the following: 1 2

Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value

14.21

14.22

14.23

14.24

14.25 Mortgage Loans on Real Estate.
14.26  All Other,

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)..............
14.28 Total Investment in Parent included in Lines 14.21 t0 14.26 abOVe..........cccovervveernrnieniririneens

€ P P P P P P P

Has the reporting entity entered into any hedging transactions reported on Schedule DB?

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting

entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 3, Ill. Conducting
Examinations, F-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes [ X] No[ 1]

16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

1 2
Name of Custodian(s) Custodian Address
PNC Bank NA 201 E Fifth Street, Cincinnati, OH 45202
The Bank of New York Mellon One Wall Street, New York, NY 10286

16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2 3
Name(s) Location(s) Complete Explanation(s)
16.3  Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ | No[X]

16.4  If yes, give full and complete information relating thereto:

1 2 3 4
Old Custodian New Custodian Date of Change Reason

16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address
105900 General Re New England Asset Management 70 Batterson Park Rd., Farmington, CT 06032
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes [ X] No[ 1]

17.2 If no, list exceptions:

Q07.1
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3.1
3.2

4.1

42

6.1
6.2
6.3
6.4

GENERAL INTERROGATORIES (continued)

PART 2
PROPERTY & CASUALTY INTERROGATORIES

If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change? Yes[ ] No[ ] NA[X]
If yes, attach an explanation.
Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability, in whole or in part, from
any loss that may occur on the risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, attach an explanation.
Have any of the reporting entity's primary reinsurance contracts been canceled? Yes[ ] No [ X]
If yes, give full and complete information thereto:
Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation liabilities tabular reserves (see
Annual Statement Instructions pertaining to disclosure of discounting for definition of "tabular reserves,") discounted at a rate of interest greater
than zero? Yes[X] No[ 1|
If yes, complete the following schedule:
1 2 3 Total Discount Discount Taken During Period
4 5 6 7 8 9 10 1
Maximum Disc. Unpaid Unpaid Unpaid Unpaid

Line of Business Interest Rate Losses LAE IBNR Total Losses LAE IBNR Total
AllLines 4.0 | 4.000 % ... 18,646 | o237 | i 7,991 | i 26,873 | .o [C10) ] I ()] [C2<10) (934)
Total... o | e XXXoo | corenas XXX evwrene | nrenerenn 18,646 | vviivinienenc237 | v 7,991 | i 26,873 | .o [C[0)] (1) [GL5) ] (934)
Operating Percentages:
5.1 A&H loss percent 0.0 %
5.2 A&H cost containment percent 0.0%
5.3 A&H expense percent excluding cost containment expenses 0.0%
Do you act as a custodian for health savings accounts? Yes[ ] No[X]
If yes, please provide the amount of custodial funds held as of the reporting date. 0
Do you act as an administrator for health savings accounts? Yes[ ] No[X]
If yes, please provide the amount of funds administered as of the reporting date. 0

Qo8
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SCHEDULE F - CEDED REINSURANCE

1
NAIC
Company
Code

2
Federal
ID
Number

Showing All New Reinsurers - Current Year to Date
3

Name of Reinsurer

1

Domiciliary Jurisdiction

5
Is Insurer
Authorized?
(YES or NO)

NONE

Qo9
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SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

States, Etc.

1

Active
Status

Direct Prem

ums Written

Direct Losses Paid

Deducting Salvage)

Direct Los

es Unpaid

2
Current Year
to Date

3
Prior Year
to Date

4
Current Year
to Date

5
Prior Year
to Date

6
Current Year
to Date

7
Prior Year
to Date

© ®©® N ook w2

GOl Ol Ol Al Ol Ol Ol Al DB A RS BRDA DR DR DWW WD WWWWWWRNRNDRND IDRNDNDRNRNDNR 2 o aaa—
© ® NS O R WO 2O © 0NN 2O 00N OR OO 00N R O 2O © 0N OND=S O

Alabama........ccoveeenrnieneineinns AL
AlaSKa. ... AK
LN 720] 1 - OO AZ
ATKaNSas........ocuevmeeeerieriniene AR
California.........ccooceveereeneineenn. CA
Colorado........cueeeeeeereeniennens Co

Florida...
€10 - TN
Hawali.......ccoovvernniecseins HI

....... \

o =

- Z

KentuCKY......vvvrevererrereienrireinns KY
LoUISIana........ocvveveererrureirerennenns LA

Maryland..........cccoovvverevirinnnnns MD
Massachusetts.......c..cocrveennn. MA
Michigan.........coerenenrreirrininns MI
Minnesota..

MiSSISSIPPI. . veveeeeeeeereereeeneenes
MISSOUFi...cevveereeceeeeireeeeens
Montana....
Nebraska........coovvrrerernrennenens

Nevada.......cooovvrrreneneeneennens

New Hampshire........cc.ccconeenee. NH
New Jersey.......cocwneneereeeneen. NJ
New MeXiCo.......oovverrerrenrennenns NM
NEW YOrK....cooeeeeeeeeneeneieieenns NY

Virginia......ooceveeeeeeeeeeseeens VA
Washington...........ccceeevverennes WA
West Virginia.........ccccecveveennen. wv
WISCONSIN.....orveiereireiiniireieines Wi
WYOMING....ocveveecreiieeerieinae WYy
American Samoa..........c.c....... AS

5801.
5802.

5803. ...

5898. Summary of remaining write-ins
for Line 58 from overflow page.....] ..... D00 GO (01 O [0 OO (01 U [0 T (0 T 0
5899. Totals (Lines 5801 thru 5803 +
Line 5898) (Line 58 above).......... | ..... D00, T (O (01 (O (O] IR (0] IR 0
(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
(@) Insert the number of L responses except for Canada and Other Alien.

Q10
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

NONE



statement for September 30, 2011 of e EXCALIBUR REINSURANCE CORPORATION
PART 1 - LOSS EXPERIENCE

Current Year to Date 4
1 2 3 Prior Year to Date
Direct Premiums Direct Losses Direct Direct Loss
Lines of Business Earned Incurred Loss Percentage Percentage

. Farmowners multiple peril
Homeowners multiple peril...
. Commercial MUItIPIE PETil.........c.ovrririrerrr s
. MOrtgage QUaraNty..........coceeeieueerieereeesesee e
. Ocean marine
. Inland marine........
. Financial QUaranty..........cooceerereneneeese e
11.1. Medical professional liability - occurrence
11.2. Medical professional liability - claims-made.
12. Earthquake..........coereureenereieieeneieenne
13. Group accident and health...
14. Credit accident and health....
15. Other accident and health
16. WOrkers' COMPENSAtION. ...........cvuivveiiereieic it
17.1 Other liability-0CCUITENCE. ... vvueerieceeeei ettt
17.2 Other liability-claims made...
17.3 Excess workers' compensation
18.1 Products liability-occurrence.....
18.2 Products liability-claims made......
19.1, 19.2 Private passenger auto liability.
19.3, 19.4 Commercial auto liability......

-
SO UTA WN o

L INEMNALONAL.......cvevecice e
30, WaITANLY.....ooeeeiiceciece ettt ettt
31. Reinsurance-nonproportional assumed property.
32. Reinsurance-nonproportional assumed liability........

33. Reinsurance-nonproportional assumed financial lines.
34. Aggregate write-ins for other lines of business.
35, TOAIS.....cvieieicteiec ettt

3498: Sum. of remaining write-ins for Line 34 from overflow page.
3499. Totals (Lines 3401 thru 3403 plus 3498) (LiN€ 34).....covvvvnrerrermiinrnriininnenns | ereees

PART 2 - DIRECT PREMIUMS WRITTEN
1 2

3
Current Current Prior Year
Lines of Business Quarter Year to Date Year to Date

1.

2. Allied lines....

3. Farmowners multiple peril
4. Homeowners multiple peril...
5. Commercial multiple peril.
6
8
9

. Mortgage guaranty...
. Ocean marine.......
. Inland marine........
10. Financial guaranty...........ccccooeeveeirerennnnes
11.1 Medical professional liability - occurrence....
11.2 Medical professional liability - claims made..
12. Earthquake.........cccevvvvvevenveerriccees
13. Group accident and health
14. Credit accident and health
15. Other accident and health
16. Workers' compensation....
17.1 Other liability-0CCUIMENCE. .....covvrvrrirrircecie et
17.2 Other liability-claims made
17.3 Excess workers' compensation
18.1 Products liability-occurrence.....
18.2 Products liability-claims made
19.1 19.2 Private passenger auto liability
19.3 19.4 Commercial auto liability......

. International..
30, WAITANEY.......coocvevievcre ettt
31. Reinsurance-nonproportional assumed property
32. Reinsurance-nonproportional assumed liability........

. Reinsurance-nonproportional assumed financial lines.

: Sum. of remaining write-ins for Line 34 from overflow page
3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34)...........

Q12



€10

Statement for September 30, 2011 of the EXCALIBUR RE'NSURANCE CORPORAT'ON

PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE

1 2 3 4 5 6 7 8 9 10 11 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known Prior Year-End Prior Year-End
Total Prior 2011 2011 Case Loss and Case Loss and LAE Case Loss and LAE | IBNR Loss and LAE Total Loss
Prior Year-End Prior Year-End Year-End Loss and LAE Loss and LAE Total 2011 LAE Reserves on Reserves on Claims Q.S. Date Total Q.S. Reserves Developed | Reserves Developed | and LAE Reserve
Years in Which Known Case IBNR Loss and Payments on Claims | Payments on Claims Loss and Claims Reported and | Reported or Reopened IBNR Loss and LAE (Savings)/Deficiency | (Savings)/Deficiency Developed
Losses Loss and LAE Loss and LAE LAE Reserves Reported as of Prior |  Unreported as of LAE Payments Open as of Prior Subsequent to Loss and LAE Reserves (Cols. 4 +7 (Cols.5+8+9 (Savings)/Deficiency
Occurred Reserves Reserves (Cols. 1+2) Year-End Prior Year-End (Cols. 4 +5) Year-End Prior Year-End Reserves (Cols.7+8+9) minus Col. 1) minus Col. 2) (Cols. 11 +12)
1. 2008 + PriOr.....c.. | coverereesiecinnaas 58,083 | .oooiiciereae 29,066 | ..ocovrerrnnnn. 87,149 | oo (6,195) [ 1everreinieriseieissiesiinns | everieeiesissinians (6,195) | cvooveirriiricierean 56,303 | oot | eereissiensenienes 23,972 | oo 80,275 | oo (7,975) | v (5,094) [ ovooricieienn, (13,069)
2. 2009 .0cceiieies [ reeresiieiiesesisssssenisnes | sesseesiesesssnsssesssnsnes | essesssssessasssssssensas 0 [ oirersiisieissieeiesiesienes | erveressessesses st ssssseniens | srssssesesssssssssseessneas 0 | it siesissiiesiesisnse | eressesssesseseesssssessensannaes | sesessessasssessessensesssensens | sressessesssssessessssenes (01 (0] I {01 P 0
3. Subtotals
2009 + Prior.....co. | coeveveiriiarnns 58,083 | .o 29,066 | ..ooooererirernn 87149 | oo [(RES) ) [0 P [(SREL) ] I 56,303 | oo [ 23972 | oo 80,275 | oo, (7,975)| oo (5,09) | oo, (13,069)
4. 2010 eiieieies [ eeererieeieeseriesiesiersnies | eeensensessiessensssseessensnees | essesssssesssnsnsssaenaas L0 O OO [PSUOTOO 0 | et iesiesassaes | errsssessesseeseenssnsnssesssnsans | ersssaessansesssesssnsensannaans | seesssessassassasssensansanses (01 {0 ] {01 0
5. Subtotals
2010 + Priof...c.... | cooereerseieennan. 58,083 | .ooiviieieans 29,066 | ..ocoereirinnnn. 87,149 | oo (6,195) [ cocvrreiicisisiieiaad [ (6,195) | cvovveiiriiiiiieans 56,303 | croieieieiereieenis (V1 I 23972 | oo 80,275 | oo (7,975) | o (5,094) [ ovooviicieine, (13,069)
6. 201 e [ .0 S ) O.0 SR I XXX i | e XXX oitrieries [ orrenissssesisssessssssssesssnes | esssssssssessssssesssssensans [\ P XXX oiiiieriee [ eerrenessssesssnsesssssssesssssns | sessssssssssssssesssssssssessans | srosssessssssesssssassnsenes (V1 I XXX oovierenes [ )0, T P XXX
7. TOtAIS oo | e 58,083 | coovoeerocccrre 29,066 | vovvvverrre 87149 | coovvovei [CREL)) [ [\ (CRES) — 56,303 | wooovveeerereeeeere e | — 23972 | oo 80,275 | vovveerreeeereen (A1) P—— [GIOLTN) —— (13,069)
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7
End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,
As Regards Line7 Line 7 Line 7
Policyholders | .ocoovvevcrcnnnen, 2,057
1 s (13.7)% 2. oo, (17.5)% (3. woovreererrranee (15.0)%

Col. 13, Line 7

Line 8

L (635.5)%




statement for September 30, 2011 of e EXCALIBUR REINSURANCE CORPORATION
SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response
1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement? NO
2. Will Supplement A to Schedule T (Medical Professional Liability Supplement) be filed with this statement? NO
3. Wil the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? NO
4. Will the Director and Officer Supplement be filed with the state of domicile and the NAIC with this statement? NO
Explanation:
1.
2.
3.
4
Bar Code:

A 00O AR RO
* 396 7520114 9000UO0O0 3 =«
A 00 0 A 0 RO
* 3 96 7520114550000 3 =*
A I 00 0 D
* 396 75 20113650000 3 =«
A 00 R 0 O
* 3 96 7520115050000 3 =

Q14
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Overflow Page for Write-Ins

Additional Write-ins for Liabilities:

1 2
Current December 31,
Statement Date Prior Year
2504. Note payable.........cccoeevriereieirisieieinens

2505 Miscellaneous liabilities

...................................... 1,000

2597. Summary of remaining write-ins for Line 25

4570

...................................... 1,000

Q15

...................................... 8,071




